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Supply fears pushed Aluminium prices higher

Precious metals found support from weakness in the dollar and dovish fed comments
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SUPPLY FEARS PUSHED ALUMINIUM PRICES HIGHER

4 Supply cut possibility in China and anti-dumping duties in the US pushed Aluminium prices
higher. Aluminium prices on LME now stand at $2,213 per mt which is the highest level since Nov
2018.

4 China's Inner Mongolia, a major aluminium producing region, will stop reviewing new projects in
industries that consume large amounts of energy including aluminium. Supply fears in the
largest consumer China have pushed Aluminium prices higher.

i The US. Commerce Department on Tuesday issued final anti-dumping duties on common alloy
aluminium sheet from 18 countries, including up to 242.8% on imports from Germany and 4.83%
on imports from Bahrain. The duties will come on top of 10% US tariffs imposed on most
aluminium imports by the Trump administration under national security law.

4 Additionally, Metals prices edged higher in anticipation that a more imminent US stimulus will
energise the global economic recovery and will supportive of industrial metals demand.

4 SHFE warehouse inventory for Aluminium now stands at 110,910 mt as of 2nd March 2021, which
have dropped nearly 106,027 mt in the last one year. Meanwhile, LME warehouse inventory for
Aluminium now stand at 1,307,125 mt which have increased near 235250 mt in the last one year,
however, we have observed a drop of 114,600 mt in the last one month, which is indicating robust
physical demand in the near term.

4 Base metals prices are also likely to find support from global PMI data which is indicating
progress in energy demand from the corona hit economy. The US Feb ISM manufacturing index
rose +2.1 to 60.8, against expectations of +0.2 to 58.9. The Eurozone Feb Markit manufacturing
PMI was revised upward to 59.9 from the previously reported 57.7, the Japan Feb Jibun Bank
manufacturing PMI was revised upward to 51.4 from the previously reported 50.6.

4 However, the China Feb manufacturing PMI fell -0.7 to 50.6, against expectations of -0.3 to 51.0,
which is negative for metals prices as china is the leading consumer of base metals. Also, China’s
services sector had its worst month on record in February. The Caixin/Markit services Purchasing
Managers' Index (PMI) fell to 51.5, the lowest since April, from 52.0 in January.

Outlook

4 Supply fears and robust demand post covid era is likely to support Aluminium prices. LME 3M
contract is likely to find support near $2,188-$2,163 per mt while it may find stiff resistance near
$2,260-$2,305 per mt.
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PRECIOUS METALS FOUND SUPPORT FROM WEAKNESS IN THE DOLLAR AND DOVISH
FED COMMENTS

4 Silver prices have recovered from early losses and posted moderate gains yesterday. Silver
prices are now trading near $26.85 moderately higher from the recent low of $25.82. Dovish
central banks comments, weakness in the dollar index have supported the positive move in silver.

4 Global economic data on Tuesday were bearish for silver and other industrial metals. German
Jan retail sales unexpectedly fell -4.5% m/m, against market expectations of +0.3% m/m. German
Feb unemployment unexpectedly rose +9,000, showing a weaker labour market than
expectations of a decline of -10,000. Additionally, Japan Q4 capital spending fell -4.8% vyy/,
against expectations of -2.0% v/y. Finally, Japan Q4 capital spending ex-software fell -6.1% vy/y,
against expectations of -3.0% v/y.

4 However, precious metals found support from dovish Fed comments. Fed Governor Brainard
said, "The economy remains far from our goals in terms of both employment and inflation, and it
will take some time" before the Fed begins tapering bond buying. Also, San Francisco Fed
President Daly said the Fed needs to be "patient" in its new policy strategy going forward and
support the economy by "avoiding pre-emptively tightening monetary policy."

4 Dovish comments from ECB also supported the positive move in gold and silver after he said that
officials are "totally open" to recalibrating the asset-purchase program, including the Pandemic
Emergency Purchase Program (PEPP) envelope. Also, ECB Executive Board member Panetta
said, "we are already seeing undesirable contagion from rising U.S. yields into the Eurozone yield
curve, which is unwelcome and must be resisted. Bond vield has retraced back a little after his
comments and supported bullion.

Outlook

4 Silver prices are likely to trade firm while above the key support level at 100 days EMA at $26.15
and 200 days EMA at $24.58 while immediate resistance level is seen around $27.72 and $28.46
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Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO0032733;
NCDEX: Member ID FO0681/ SEBI Reg. No. INZOO0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
a Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
a Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
a Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report — No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or aoffiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in
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